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RareBooksClub. Paperback. Book Condition: New. This item is printed on demand. Paperback. 28 pages.
Original publisher: Washington, DC : Medicare Payment Advisory Commission, 2003 OCLC Number:
(OCoLC)55613705 Subject: Social health maintenance organizations -- United States. Excerpt: . . . Starting in
2004, CMS will begin phasing in a new risk adjustment system. It will use the CMS hierarchical condition
category ( HCC ) model based on diagnoses from both hospital inpatient and ambulatory settings. This model is
a better predictor of Medicare costs than the model currently in use, which uses only diagnoses collected from
hospital stays. Under the new risk adjustment system, CMS will use special models for several types of
beneficiaries and plans. Beneficiaries residing in institutions and those on dialysis with ESRD ( starting in 2005 )
are paid under models specially calibrated for them. CMS will risk adjust payments to PACE programs, S HMOs,
and other demonstration plans using a hybrid system that combines the CMS HCC model with additional
adjusters based on ADLs. CMS will use Health Outcomes Survey ( HOS ) data to measure the risk of frail
beneficiaries in S HMO demonstration plans with plan-level risk adjusters. CMS will introduce risk adjustment for
the S HMOs using a modified version of the phase-in schedule mandated by BIPA for all Medicare Choice plans
together with the frailty adjuster. Payment will be a blend of 90 percent of the old S HMO payment method and
10 percent new risk-adjusted payment in 2004 ( compared with a 70 30 old new blend for Medicare Choice plans
that year ). The risk-adjusted portion increases to 50 percent in 2005, 75 percent in 2006, and 100 percent in 2007.
Each beneficiarys total risk score will equal the sum of the individuals risk adjustment score from the CMS-HCC
model...
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